
          

Tuesday, May 6, 2014 | 13Ocean wreck gives up gold
 Odyssey Marine Exploration, a deep-ocean exploration company in Florida, says it has 

recovered nearly 1,000 ounces of gold, worth $1.3 million at current gold prices, on a dive at 
a historic 1857 Atlantic Ocean shipwreck off the coast of South Carolina.
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A penny for Mom’s money thoughts

W
h e n  y o u 
w e r e 
g r o w i n g 
up, do you 
r e m e m -

ber anyone acting as your 
role model when it came to 
money?

This Mother’s Day, I’d like 
to salute the smart moms 
around the world who deliv-
ered and continue to deliver 
powerful maternal mes-
sages about money. Many 
mothers share their wisdom 
through either storytelling 
or leading by example.  Here 
are a few excerpts from my 
research:

She talks about money:
“My parents discussed de-

cisions together and never 
let us feel any financial 
stress. I think it is necessary 
for girls and women to un-
derstand clearly that what 
we want costs money. We 
need to make this link and 

find the path to earning our 
own money so that we can 
live the life we want. 

“Just as my mother taught 
me, I would like to tell girls 
to stay in school, educate 
yourself either academi-
cally or by learning a trade, 
anything to help you have a 
better place in the world. 

“Whoever tells you that 
you can or cannot do some-
thing, plan and figure it out 
for yourself. It is actually 
OK if you want to become a 
rocket scientist!”

She talks about values:
“Like a lot of working 

moms, my main time com-
mitment these days is en-
gaging my kids around val-
ues. I don’t care so much if 
they grow up to become like 
me or their dad, but I would 
be devastated if they became 
terrible human beings. 

“Apparently core values 
are in place by the age of 
12. At our place, we’re now 
having lots of deep, chal-
lenging, lengthy conversa-
tions around social justice 
and the importance of giv-
ing back. The questions are 
endless and exhausting! 

“The kids need to know 
they can choose the kind of 
people they relate to, those 
they want to avoid and those 

they would like to become.  
This can be a pretty difficult 
message to absorb when 
kids’ brains are wired to 
carve out identities that are 
distinct from those of their 
parents.”

She talks about saving 
the world:

“I am raising two teenag-
ers and a nine-year-old and 
there is a lot of change in 
their world. 

“I choose to spend a lot of 
energy in a way that many 
parents miss — I talk to 
them about real-life stuff 
such as, what are you doing 
to promote world peace? 

“To me, this issue is a nar-
row one — I look to myself 
and to those I touch, starting 
with my kids. I try to instill 
a spiritual life in them and 
encourage them to make 
generosity and kindness 
part of their day. 

“When I was a teenager 
myself, I gave thought to 
pursuing a career helping 
the underprivileged in de-
veloping countries but life 
moved along and I never 
made that happen. Now that 
I have my own family and 
my own resources I have the 
ability to make an impact. 

“I think having these types 
of larger conversations with 

teens will, in some way, 
shape or form, contribute 
to making the world a more 
peaceful place.”

She walks the talk:
“As a young girl, I would 

often sit at the bus stop to 
wait for my mom to come 

home from work. It was 
so exciting to wait for her 
and watch her come off the 
bus. She was so proud to be 
working. 

“My mother was definitely 
my role model. I thought to 
myself, ‘I want to be like 

that, look like that, feel like 
that!’ ”

This Mother’s Day, what is 
your smart message about 
money? Take the time to 
pass it along, it could shape 
someone’s life!

Investing for an income stream

Are you investing to gen-
erate an income stream? 
Building your savings prior 
to retirement generally 
involves a different invest-
ment approach than when 
you finally do retire and 
need to draw an income 
from those savings.

Many people believe they 
need to generate a large 
sum of money before they 
retire and then they just 
draw down the account over 
time. You should know that 
in retirement you do not live 
off a lump sum of money. In 
retirement you live off the 
income produced by a lump 
sum of money and gener-
ating income from your 

savings might involve the 
use of dividend-producing 
investments.

A dividend is essentially a 
payment made to the owner 
of shares in a company. If 
the shares in question are 
from a qualifying Canadian 
corporation, they have pref-
erential tax treatment over 
income that is received as 
salary or interest income 
(otherwise known as “other 
income”) when it is received 
in an open or non-registered 
account.

People who have invest-
ments that are not shel-
tered in an RRSP, RRIF, 
or TFSA should consider 
dividend-producing shares 
as a part of their portfolio if 
they are looking to generate 
income from their invest-
ments to take advantage of 

the dividend tax credit for 
qualifying stocks.

Even if you are not in need 
of income from your invest-
ments, dividend-producing 
stocks are great tools to help 
you build a portfolio where 
you get paid to wait for the 
underlying stocks to appre-
ciate in value. The ability to 
generate capital growth in 
your stock portfolio is one 
of the great features of this 
type of investment.

If you have a stock that 
offers a 4% dividend, for 
example, and over the year 
the market value of the 
stock grows by 5%, then the 
combined return of that in-
vestment would be 9%. It is 
important to note, however, 
that the underlying stock 
could also lose value, but this 
is what makes the dividend 

all that more important as it 
mitigates the overall loss in 
market value.

A company that offers a 
dividend for its shareholders 
and who grows that dividend 
over time is a very attractive 
company from an inves-
tor’s viewpoint. Although a 
dividend is not guaranteed, 
most companies are reluc-
tant to cut or reduce their 
dividend regardless of how 
difficult their year has been; 
they will be punished by 
investors who sell off their 
shares in response, thereby 
driving down the value of 
the company.

In a low-interest rate en-
vironment, it is very dif-
ficult to generate income 
from your investments and 
dividend-producing stocks 
offer an alternative to other 

forms of income. When a 
dividend is issued, you can 
either have that money paid 
out in cash as a distribution 
or you can have it reinvested 
to purchase more of that 
stock. The ability to gener-
ate a cash flow, a potential 
capital gain and a tax credit 
(for qualifying dividends) 

makes dividend-producing 
stocks an attractive in-
vestment option for any 
portfolio.
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Kids learn a lot from their mother, including financial and social values. Fotolia 


